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Capital Acquisitions and Construction Activities 
 
During the year ended June 30, 2010, the Commission expended $109.8 million on capital activities from grant 
funds.  This amount included $89.5 million for the light rail transportation project, $1.3 million for buses, $15.1 
million for new southside facility and $3.9 million on other capital items. 
 
Capital asset acquisitions and improvements exceeding $5,000 are capitalized at cost.  Acquisitions are funded 
using a variety of financing techniques, including Federal grants with matching State grants and local funds.   
 
 
Debt 
 
At June 30, 2010, the Commission owed $19,550,000 against its $20,000,000 revolving line of credit, primarily 
due to the timing of government receivables. 
 
On June 1, 2006, the Commission entered into a financing arrangement with the Virginia Resources Authority 
(VRA), whereby VRA provided $12,770,000 of proceeds from a bond issuance to the Commission for the 
purchase of buses.  Annual debt service began October 1, 2006, and the debt matures October 1, 2017.  Interest is 
payable semiannually each April 1st and October 1st.  Principal payments are due on October 1st of each year.  
 
On June 1, 2007, the Commission entered into a second financing arrangement with VRA, whereby VRA provided 
$4,975,000 of proceeds from a bond issuance to the Commission for the purchase of additional buses.  Annual debt 
service began October 1, 2008, and the debt matures October 1, 2017.  Interest is payable semiannually each April 
1st and October 1st.  Principal payments are due on October 1st of each year.   
 
At June 30, 2010, the Commission owed $13,995,000 on these bonds, with $1,490,000 of principal payments due 
in fiscal year 2011. 
 
 
Consolidated Basic Financial Statements 
 
The Commission’s consolidated basic financial statements are prepared on the accrual basis of accounting in 
accordance with U.S. generally accepted accounting principles promulgated by the Governmental Accounting 
Standards Board (GASB).  The Commission is structured as a single enterprise fund with revenues recognized 
when earned, not when received.  Expenses are recognized when incurred, not when they are paid.  Capital assets 
are capitalized and except land are depreciated over their useful lives.  Certain amounts are restricted for debt 
service and, where applicable, for construction activities.  See the notes to the consolidated basic financial 
statements for a summary of the Commission’s significant accounting policies. 
 
 
Request for Information 
 
This financial report is designed to provide a general overview of the Commission’s finances for all those 
interested.  Questions concerning any of the information provided in this report or request for additional 
information should be addressed in writing to the Senior Vice President for Finance, Administration and 
Technology, Hampton Roads Transit, 3400 Victoria Boulevard, Hampton, VA  23661. 
 






























































